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1

August 13, 2009

Dear Investor,

Please find enclosed your copy of the 2009 Semi-Annual Financial Report for the TD Managed Assets
Program*1.

The enclosed 2009 Semi-Annual Financial Report includes financial statements as well as notes to
financial statements and information about all series of the Portfolios. 

Should you have any questions about the TD Managed Assets Program, please contact any TD Canada
Trust branch, TD Waterhouse*2 or your Financial Advisor. Or call us toll-free at 1-800-386-3757 (English), 
1-800-409-7125 (French) or 1-800-288-1177 (Chinese). You can also e-mail us at td.mutualfunds@td.com 
or visit www.tdassetmanagement.com.

Thank you for investing with us.

Sincerely,

Timothy Pinnington
President
TD Mutual Funds

Mutual Fund Representatives with TD Investment Services Inc. distribute mutual funds at TD Canada Trust.

1 TD Mutual Funds(*) and TD Managed Assets Program are managed by TD Asset Management Inc., a wholly-owned
subsidiary of The Toronto-Dominion Bank.

2 TD Waterhouse Canada Inc. is a subsidiary of The Toronto-Dominion Bank. TD Waterhouse Canada Inc. - Member
CIPF.

* Trade-mark of The Toronto-Dominion Bank, used under license.

Asset Management
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TTDD MMAANNAAGGEEDD AAGGGGRREESSSSIIVVEE GGRROOWWTTHH PPOORRTTFFOOLLIIOO ((TTHHEE ““ PPOORRTTFFOOLLIIOO”” ))

MMaannaaggeemmeenntt’’ss RReessppoonnssiibbiilliittyy ffoorr FFiinnaanncciiaall RReeppoorrtt iinngg

The accompanying unaudited interim financial statements have been prepared by TD Asset Management Inc.

as Manager of the Portfolio and approved by its Board of Directors. The Manager is responsible for the integrity,

objectivity and reliability of the data presented. This responsibility includes selecting appropriate accounting

principles and making judgments and estimates consistent with Canadian generally accepted accounting

principles. The Manager is also responsible for the development of internal controls over the financial

reporting process which are designed to provide reasonable assurance that relevant and reliable financial

information is produced and the safeguarding of all assets of the Portfolio.

The Board of Directors of TD Asset Management Inc. is responsible for reviewing and approving the financial

statements and overseeing management's performance of its financial reporting responsibilities. 

On behalf of TD Asset Management Inc.,

Manager of the Portfolio

Timothy Pinnington Rudy Sankovic

Director and President, TD Mutual Funds Director and Chief Financial Officer

August 13, 2009 August 13, 2009
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The accompanying notes are an integral part of these financial statements.

TTDD MMAANNAAGGEEDD AAGGGGRREESSSSIIVVEE GGRROOWWTTHH PPOORRTTFFOOLLIIOO

Statements of Net Assets (in 000s except per unit amounts and number of units)

as at June 30, 2009 and  December 31, 2008 (Unaudited) 
22000099 2008

AAsssseettss
Investments at Fair Value (Note 2) $ 2,129,911 $ 2,020,494 
Cash 0 334 
Subscriptions Receivable 1,643 1,226 
Receivable for Investment Sales 3,774 2,799 

2,135,328 2,024,853 
LLiiaabbiill iitt iieess
Bank Overdraft 879 0 
Accrued Liabilities 3,076 2,834 
Redemptions Payable 1,858 645 
Payable for Investment Purchases 0 303 

5,813 3,782 
NNeett AAsssseettss (Note 2) $ 2,129,515 $ 2,021,071 
NNeett AAsssseettss RReepprreesseennttiinngg UUnniitthhoollddeerrss'' EEqquuiittyy (Note 3)

Investor Series $ 2,107,821 $ 1,999,239 
Premium Series $ 12,051 $ 12,585 
Advisor Series $ 9,643 $ 9,247 

$ 2,129,515 $ 2,021,071 
NNuummbbeerr ooff UUnniittss OOuuttssttaannddiinngg

Investor Series 260,167,710 262,815,575 
Premium Series 1,456,300 1,623,661 
Advisor Series 1,061,990 1,084,399 

NNeett AAsssseettss PPeerr UUnniitt (Note 2)
Investor Series $ 8.10 $ 7.61 
Premium Series $ 8.27 $ 7.75 
Advisor Series $ 9.08 $ 8.53 
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TTDD MMAANNAAGGEEDD AAGGGGRREESSSSIIVVEE GGRROOWWTTHH PPOORRTTFFOOLLIIOO

Statements of Investment Operations (in 000s except per unit amounts)

for the periods ended June 30, 2009 and 2008 (Unaudited) 
22000099 2008

IInnvveessttmmeenntt IInnccoommee
Income Distributions Received from Underlying Funds $ 9,552 $ 13,301 
Interest 1 47 
Less: Withholding Taxes (0) (57)

9,553 13,291 
EExxppeennsseess (Note 4)
Management Fee 17,175 23,521 
Independent Review Committee Fees 7 7 

17,182 23,528 
Less: Waived Expenses (7) (7)

17,175 23,521 
Net Investment Income (Loss) (7,622) (10,230)
Net Realized Gain (Loss) on Sale of Investments (52,554) (26,931)
Net Change in Unrealized Appreciation/Depreciation 

of Investments 190,449 (96,459)
Net Gain (Loss) on Investments 137,895 (123,390)
IInnccrreeaassee ((DDeeccrreeaassee)) iinn NNeett AAsssseettss ffrroomm 

IInnvveessttmmeenntt OOppeerraattiioonnss†† $ 130,273 $ (133,620)

††IInnccrreeaassee ((DDeeccrreeaassee)) iinn NNeett AAsssseettss ffrroomm 
IInnvveessttmmeenntt OOppeerraattiioonnss
Investor Series $ 129,056 $ (132,241)
Premium Series $ 644 $ (840)
Advisor Series $ 573 $ (539)

$ 130,273 $ (133,620)
IInnccrreeaassee ((DDeeccrreeaassee)) iinn NNeett AAsssseettss ffrroomm 

IInnvveessttmmeenntt OOppeerraattiioonnss -- PPeerr UUnniitt
Investor Series $ 0.49 $ (0.50)
Premium Series $ 0.42 $ (0.48)
Advisor Series $ 0.53 $ (0.55)

The accompanying notes are an integral part of these financial statements.
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The accompanying notes are an integral part of these financial statements.

TTDD MMAANNAAGGEEDD AAGGGGRREESSSSIIVVEE GGRROOWWTTHH PPOORRTTFFOOLLIIOO

Statements of Changes in Net Assets (in 000s except number of units)

for the periods ended June 30, 2009 and 2008 (Unaudited)
IInnvveessttoorr SSeerriieess Premium Series Advisor Series TOTAL

22000099 2008 2009 2008 2009 2008 2009 2008
Net Assets, Beginning of the Period $ 1,999,239 $ 2,728,236 $ 12,585 $ 18,716 $ 9,247 $ 10,799 $ 2,021,071 $ 2,757,751 
Increase (Decrease) in Net Assets from Investment Operations 129,056 (132,241) 644 (840) 573 (539) 130,273 (133,620)
Capital Unit Transactions†

Proceeds from Sale of Units 131,601 320,939 235 1,332 807 1,741 132,643 324,012 
Early Redemption Fees 12 30 0 0 0 0 12 30 
Amounts Paid on Redemptions (152,087) (303,722) (1,413) (2,838) (984) (760) (154,484) (307,320)

(20,474) 17,247 (1,178) (1,506) (177) 981 (21,829) 16,722 
Increase (Decrease) in Net Assets for the Period 108,582 (114,994) (534) (2,346) 396 442 108,444 (116,898)
NNeett AAsssseettss,, EEnndd ooff tthhee PPeerriioodd $ 2,107,821 $ 2,613,242 $ 12,051 $ 16,370 $ 9,643 $ 11,241 $ 2,129,515 $ 2,640,853 

††CCaappiittaall UUnniitt TTrraannssaaccttiioonnss
Units Outstanding, Beginning of the Period 262,815,575 263,841,544 1,623,661 1,785,946 1,084,399 931,706 
Units Issued 18,021,477 32,397,075 30,265 133,552 96,895 155,986 
Units Redeemed (20,669,342) (30,592,793) (197,626) (281,521) (119,304) (68,220)
UUnniittss OOuuttssttaannddiinngg,, EEnndd ooff tthhee PPeerriioodd 260,167,710 265,645,826 1,456,300 1,637,977 1,061,990 1,019,472 
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PPrreemmiiuumm SSeerriieess AAddvviissoorr SSeerriieess TTOOTTAALL
22000099 2008 22000099 2008 22000099 2008

$ 12,585 $ 18,716 $ 9,247 $ 10,799 $ 2,021,071 $ 2,757,751 
644 (840) 573 (539) 130,273 (133,620)

235 1,332 807 1,741 132,643 324,012 
0 0 0 0 12 30 

(1,413) (2,838) (984) (760) (154,484) (307,320)
(1,178) (1,506) (177) 981 (21,829) 16,722 

(534) (2,346) 396 442 108,444 (116,898)
$ 12,051 $ 16,370 $ 9,643 $ 11,241 $ 2,129,515 $ 2,640,853 

1,623,661 1,785,946 1,084,399 931,706 
30,265 133,552 96,895 155,986 

(197,626) (281,521) (119,304) (68,220)
1,456,300 1,637,977 1,061,990 1,019,472 
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The accompanying notes are an integral part of these financial statements.

TTDD MMAANNAAGGEEDD AAGGGGRREESSSSIIVVEE GGRROOWWTTHH PPOORRTTFFOOLLIIOO

Statement of Investment Portfolio
as at June 30, 2009 (Unaudited)

NNOO.. %% OOFF TTOOTTAALL
OOFF UUNNIITTSS DDEESSCCRRIIPPTTIIOONN CCOOSSTT FFAAIIRR VVAALLUUEE NNEETT AASSSSEETTSS

FIXED INCOME FUNDS

CCAANNAADDIIAANN BBOONNDD
34,664,870 TD Canadian Bond Fund,

Institutional Series $ 363,943,849 $ 361,554,591 17.0 

HHIIGGHH YYIIEELLDD BBOONNDD
8,884,452 TD High Yield Income Fund,

Institutional Series 37,991,003 49,486,397 2.3 
Total Fixed Income Funds 401,934,852 411,040,988 19.3 

EQUITY FUNDS

CCAANNAADDIIAANN EEQQUUIITTYY
11,158,495 TD Canadian Blue Chip Equity Fund, 

Institutional Series 194,721,269 175,857,875 
11,834,438 TD Canadian Equity Fund,

Institutional Series 162,054,072 120,356,233 
7,590,266 TD Canadian Small-Cap Equity Fund,

Institutional Series 110,132,470 86,908,541 
9,841,705 TD Canadian Value Fund,

Institutional Series 167,027,166 123,808,644 
633,934,977 506,931,293 23.8 

UU..SS.. EEQQUUIITTYY
9,043,312 TD U.S. Blue Chip Equity Fund,

Institutional Series 134,141,657 114,307,468 
14,836,371 TD U.S. Large-Cap Value Fund,

Institutional Series 161,211,175 114,833,510 
5,729,274 TD U.S. Mid-Cap Growth Fund,

Institutional Series 72,358,198 68,407,528 
8,561,097 TD U.S. Quantitative Equity Fund,

Institutional Series 92,440,945 64,807,502 
5,268,116 TD U.S. Small-Cap Equity Fund,

Institutional Series 62,203,226 49,731,015 
522,355,201 412,087,023 19.3 

IINNTTEERRNNAATTIIOONNAALL EEQQUUIITTYY
20,298,151 TD International Equity Fund,

Institutional Series 287,915,050 176,999,877 
25,529,170 TD International Equity Growth Fund,

Institutional Series 259,008,589 177,938,315 
546,923,639 354,938,192 16.7 

GGLLOOBBAALL EEQQUUIITTYY
26,307,065 TD Global Multi-Cap Fund,

Institutional Series 266,617,258 170,732,852 
24,826,891 TD Global Value Fund,

Institutional Series 242,928,079 164,354,018 
10,197,488 TD Opportunities Pool, O-Series 102,109,288 109,826,950 

611,654,625 444,913,820 20.9 
Total Equity Funds 2,314,868,442 1,718,870,328 80.7 
TOTAL INVESTMENT PORTFOLIO 2,716,803,294 2,129,911,316 100.0 
Other Net Liabilities (395,911) (395,911) (0.0)
TOTAL NET ASSETS $ 2,716,407,383 $ 2,129,515,405 100.0 
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NOTES TO
FINANCIALSTATEMENTS
June 30, 2009 (Unaudited)

1. The Portfolio

The TD Managed Aggressive Growth Portfolio 
(the “Portfolio”) is an open-ended mutual fund trust
established under the laws of Ontario and is governed by
Amended, Consolidated and Restated Declaration of Trust
dated October 26, 2007 (“Declaration of Trust”). The
Portfolio invests exclusively in specified mutual fund trusts
(“Underlying Funds”).

TD Asset Management Inc. (“TDAM”) is the manager,
portfolio adviser and trustee of the Portfolio. TD Investment
Services Inc. (“TDIS”) is the principal distributor of the
Investor Series and Premium Series units of the Portfolio.
Both TDAM and TDIS are wholly-owned subsidiaries of
The Toronto-Dominion Bank (the “Bank”).

The Portfolio is authorized to issue an unlimited number
of units of multiple series that rank equally and are available
for sale under two separate simplified prospectuses, one for
the Investor Series and Premium Series, and one for the
Advisor Series. The various series offered by the Portfolio
are as described below.

Investor Series: offered to investors on a no-load basis.

Premium Series: offered on a no-load basis to large investors
with a minimum initial investment of $250,000.

Advisor Series: offered to investors through registered
brokers and dealers with either a front-end, back-end or
low-load purchase option.

Each series of units is sold under differing purchase options and
may have different management fees. The management fee
rates for each series of the Portfolio are provided in Note 4.

“Period” in these financial statements refers to the six months
ended June 30, 2009 and June 30, 2008.

The Investor Series of the Portfolio was established on
November 12, 1998, the Premium Series was established on
November 1, 2005, and the Advisor Series was established
on November 30, 2001.

2. Summary of Significant Accounting Policies

These interim financial statements have been prepared on
a consistent basis with the annual financial statements.  The
interim financial statements, together with the notes to
financial statements, should be read in conjunction with the
most recent annual financial statements.  Certain disclosures
presented in the notes to the annual financial statements that
are required under Canadian generally accepted accounting
principles (“GAAP”) have been omitted here.

Basis of presentation: These financial statements, prepared
in accordance with Canadian GAAP, include estimates and
assumptions by management that affect the reported
amounts of assets, liabilities, investment income, expenses
and gains and losses during the reporting period. Actual
results may differ from these estimates.

Net asset value (“NAV”) is the value of the total assets of
a Portfolio less the value of its total liabilities at a Valuation
Date (defined below) determined in accordance with Part
14 of National Instrument 81-106 - Investment Fund
Continuous Disclosure (“NI 81-106”) for the purpose of
processing unitholder transactions. Net assets (“Net Assets”)
are determined in accordance with CICAHandbook Section
3855, “Financial Instruments - Recognition and
Measurement” (“Section 3855”).

The following is a summary of significant accounting
policies followed by the Portfolio in determining Net Assets
for purposes of these financial statements.

(i) Valuation of Investments Investments are deemed to
be held for trading in accordance with Section 3855, and
therefore are recorded at fair value.

Bid prices are not available for the Underlying Funds held
by the Portfolio since these investments are valued at the
series' NAV per unit at the end of each Valuation Date (as
defined below). Therefore, the investments in the Underlying
Funds are valued using the series' NAV per unit.

The change in net excess (shortfall) of the market value of
investments (including unrealized gains and losses on
foreign exchange) over (under) the total average cost of the
investments is included as Net Change in Unrealized
Appreciation/Depreciation of Investments in the Statements
of Investment Operations.
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(ii) Investment Transactions, Income, Expenses and
Transaction Costs The cost of investments represents the
amount paid for each security, and is determined on an
average cost basis. Investment transactions are accounted
for as of the trade date. Realized and unrealized gains and
losses from investment transactions are calculated on an
average cost basis. Interest income and expenses are accrued
daily, and expenses are accrued separately to each series,
while income, gains and losses are allocated to each series
based on their respective NAV.

The Portfolio invests in Underlying Funds and therefore
does not incur transaction costs. However, the Underlying
Funds held by the Portfolio may be subject to transaction
costs and therefore the Portfolio may indirectly incur
transaction costs.

(iii) Distributions from Underlying Funds Distributions
received from Underlying Funds out of interest, foreign
income and related withholding taxes, Canadian dividends
and net realized capital gains are recognized when declared.

(iv) Other Assets and Liabilities Subscriptions receivable,
receivable for investment sales and other assets are
designated as loans and receivables and recorded at cost
or amortized cost. Similarly, accrued liabilities, redemptions
payable, payable for investment purchases, and other
liabilities are designated as other financial liabilities and
reported at cost or amortized cost. Cost or amortized cost
approximates fair value for these assets and liabilities.  

(v) Translation of Foreign Currencies The fair value of
investments and other assets and liabilities denominated in
a foreign currency are translated into Canadian dollars at
the rate of exchange which is current on the Valuation Date
(as defined below).

The Underlying Funds' investment portfolios may consist
of securities that are traded in foreign markets. The proceeds
on the sale of such securities will be realized in the respective
currency. Unhedged foreign currency positions are subject
to gains and losses due to fluctuations in the respective
exchange rates.

Purchases and sales of investments in foreign currencies
and foreign currency dividend and interest income are
translated into Canadian dollars at the rate of exchange on
the respective date of the transaction.

(vi) Valuation of the Portfolio TDAM usually calculates
the NAV per series unit for the Portfolio as at 4 p.m. (Eastern
time) on each day that the Toronto Stock Exchange is open
for trading, but in some circumstances, it may be calculated
at another time. Each day on which a NAV is calculated is
referred to as a Valuation Date (“Valuation Date”).

A separate NAV is calculated for each series of units of the
Portfolio by taking the series' proportionate share of the
Portfolio's common assets less that series' proportionate
share of the Portfolio's common liabilities and deducting
from this amount all liabilities that relate solely to that
specific series. The NAV per series unit is determined by
dividing the NAV of each series of the Portfolio by the
total number of units of that series outstanding.

(vii) Increase (Decrease) in Net Assets from Investment
Operations Per Unit The Increase (Decrease) in Net Assets
from Investment Operations Per Unit reported in the
Statements of Investment Operations is calculated as the
Increase (Decrease) in Net Assets from Investment
Operations attributed to each series of units, divided by
the weighted average number of units of that series
outstanding during the period.

Future Accounting Change: In February 2008, the
Canadian Accounting Standards Board confirmed that
International Financial Reporting Standards (“IFRS”) will
replace current Canadian standards and interpretations for
publicly accountable enterprises effective January 1, 2011,
which includes investment funds. The Portfolio will adopt
IFRS on January 1, 2011. Management has commenced
activities to identify key issues and the likely impacts
resulting from the adoption of IFRS and is in the process
of developing a changeover plan, which will include
identifying differences between the Portfolio's current
accounting policies and those it expects to apply under
IFRS, as well as any accounting policy and implementation
decisions and their resulting impact. Management has
presently determined that the impact of IFRS would be
limited to additional note disclosures and modifications to
the financial statement presentation. It is anticipated that
there would be no significant impact to Net Assets per unit
as a result of the changeover to IFRS. However, this present
determination is subject to change resulting from the
issuance of new standards or new interpretations of existing
standards.

3. Unitholders’ Equity

Units of the Portfolio, which are redeemable at the option
of the unitholders in accordance with the provisions of the
Declaration of Trust, do not have any nominal or par value
and the number of units which may be issued is unlimited.
Units are issued or redeemed on a daily basis at the NAV
per series unit next determined after the purchase order or
redemption request, respectively, is received by TDAM.
Purchases and redemptions include units exchanged from
one series to another series within the Portfolio.

Units issued and outstanding represent the capital of the
Portfolio. The Portfolio does not have any specific capital
requirements on the subscription and redemption of units,
other than minimum subscription requirements. Changes
in the Portfolio's capital during the period are reflected in
the Statements of Changes in Net Assets. TDAM is
responsible for managing the capital of the Portfolio in
accordance with its investment objectives and in managing
its liquidity in order to meet redemption requests as
discussed in Note 9.
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The Portfolio pays TDAM a management fee for the
investment management and portfolio administration
provided on behalf of the Portfolio. The management fee
is a variable fee dependent upon the amount of all other
fees and expenses that are paid by the Portfolio. The
Portfolio also holds series of units of other funds managed
by TDAM for which TDAM is paid a fee.

The Management Expense Ratios (“MER”) of the Portfolio
are capped such that the MER of the Investor Series cannot
exceed 2.55 percent, the MER of the Premium Series cannot
exceed 2.05 percent and the MER of the Advisor Series
cannot exceed 2.80 percent. The maximum management fee
is the amount that would be necessary to reach the cap, when
combined with all expenses of the Portfolio and its share
of the Underlying Funds' expenses.

Management Fees For Periods Ended June 30 (%)**
Series Year Portfolio Underlying Total
Investor 2009 1.68 0.71 2.39
Series 2008 1.69 0.69 2.38

Premium 2009 1.21 0.71 1.92
Series 2008 1.22 0.69 1.91

Advisor 2009 1.68 0.71 2.39
Series 2008 1.69 0.69 2.38

**Annualized

All operating expenses of the Portfolio are paid for by
TDAM, including securityholder reporting costs, custodian,
legal, filing and audit fees, bank charges, borrowing costs
and all taxes.

Pursuant to National Instrument 81-107, an Independent
Review Committee (“IRC”) for the Portfolio was appointed
on April 26, 2007 and became operational effective September
19, 2007. Costs and expenses associated with the Portfolio's
IRC, including the remuneration of committee members, the
costs of legal and other advisors to, and legal and other
services for, committee members, and insurance costs are
chargeable to the Portfolio, and TDAM fully reimburses the
Portfolio for such costs and expenses.

5. Other Related Party Transactions

Pursuant to securities law, the Portfolio and Underlying
Funds managed by TDAM rely on standing instructions
from the IRC permitting the Portfolio and Underlying Funds
managed by TDAM to enter into one or more of the
following securities transactions:

(a)  trades in securities of the Bank or any affiliate or
associate thereof;
(b)  purchase of securities from or sales of securities to
the Bank, where it acted as principal;
(c)  purchases or sales of securities of an issuer from or
to another investment fund managed by TDAM; and
(d)  investments in the securities of an issuer for which
the Bank or an affiliate thereof acted as an underwriter
during the distribution of such securities and the 60-day
period following the completion of the distribution of
the underwritten securities.

The standing instructions require that securities transactions
with related parties conducted by TDAM (i) are free from
any influence by an entity related to TDAM and without
taking into account any consideration relevant to an entity
related to TDAM; (ii) represent the business judgment of
TDAM uninfluenced by considerations other than the best
interests of the Portfolio and the Underlying Funds managed
by TDAM; (iii) comply with the applicable policies and
procedures of TDAM; and (iv) achieve a fair and reasonable
result for the Portfolio and Underlying Funds managed by
TDAM.

6. Brokerage Commissions and Soft Dollars

The Portfolio did not incur any brokerage commissions
during the periods ended June 30, 2009 and 2008 to execute
transactions in the Underlying Funds, nor did it receive
any investment or research services from brokers in
exchange for commissions paid by the Portfolio.

Certain of the Underlying Funds have incurred brokerage
commissions, a portion of which may have been received
by the Underlying Funds' investment advisers in the form
of investment or research services (“soft dollars”). Amounts
for each Underlying Fund are disclosed in the Underlying
Funds' annual financial statements, where ascertainable.

4. Management Fees and Other Expenses (000s)
Management Fees Other Expenses Waived Expenses

for the six months ended for the six months ended for the six months ended
June 30 June 30 June 30 

Series 2009 2008 2009 2008 2009 2008

Investor Series $ 17,024 $ 23,311 $ 7 $ 7 $ 7 $ 7
Premium Series 73 114 0* 0* 0* 0*
Advisor Series 78 96 0* 0* 0* 0*
*Less than $500
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7. Net Assets per Unit and NAV per Unit

NI 81-106 was amended effective September 8, 2008 to
require all investment funds, including the Fund, to calculate
NAV for all purposes other than financial statements without
giving effect to Section 3855 referred to in Note 2, which
may result in a difference between the net assets per series
unit and NAV per series unit. As at June 30, 2009 there were
no differences between the net assets per series unit and
the NAV per series unit.

8. Tax Status

The Portfolio qualifies as a mutual fund trust under the
Income Tax Act (Canada).

All or substantially all of the net income for tax purposes
and net taxable capital gains realized in any year are
distributed to unitholders such that no income tax is payable
by the Portfolio.

9. Financial Risk Management

The Portfolio is exposed to a variety of financial risks:
market risk (including interest rate risk, currency risk, and
other price risk), credit risk and liquidity risk. TDAM seeks
to reduce these risks by diversifying investments across
the three main asset classes: money market investments
for safety, bonds for income and equity investments for
growth. Since different types of investments tend to move
independently from one another, positive performance in
one asset class can help offset negative performance in
another, thereby reducing volatility and overall risk in the
long-term.

The Portfolio is managed in accordance with its investment
objectives, generally within specific asset class ranges as
set out in the Portfolio's simplified prospectus.

The Portfolio follows a long-term strategic asset allocation
plan, which involves setting an asset allocation policy,
selecting investments for each asset class, and periodically
rebalancing the asset allocation of the Portfolio in
accordance with its investment objectives.

Asset Allocation: This first step involves diversifying
portfolio investments among several different investment
categories or asset classes in order to optimally match the
investment objectives and risk tolerances of the Portfolio
with reasonable expectations for capital market behaviour.
The Portfolio uses strategic asset allocation where the time
horizon of an investment in the Portfolio is assumed to be
long-term in nature. As a result, asset mix changes are
infrequent and are usually in response to: changes in the
risk profile or return objective; altered long-term
expectations about one or several asset classes; or the
emergence of a new class of assets not previously included.
TDAM portfolio managers conduct a comprehensive
analysis of the long-term risk and return relationships for
the key asset categories - broadly defined as equity, fixed
income and cash or cash equivalents. They then determine
the optimal mix of these categories in order to try to
maximize the potential returns given the risk tolerance of
the Portfolio.

Fund Selection: The Underlying Funds are selected based
on the strategic asset allocation decisions made in the asset
allocation phase. Underlying Funds are evaluated using
both quantitative and qualitative processes. On the
quantitative side, the TDAM portfolio managers look for
performance consistency and attractive risk-adjusted returns.
This is complemented with qualitative analysis where the
TDAM portfolio managers look for a consistent and credible
investment process performed by a quality management
team working in a stable organization. Only the funds with
strong managers and consistent long-term performance at
an appropriate level of risk are included in the Portfolio.

Portfolio Review: The Portfolio is automatically adjusted
or rebalanced on a regular basis to keep its asset mix in line
with its investment objectives. In addition, the TDAM
portfolio managers regularly monitor the markets and
economic conditions, existing asset allocation, and the
individual Underlying Funds in the Portfolio. Although the
Portfolio may be subject to short-term market volatility, the
Portfolio is designed for long-term investment. A long-
term focus prevents revisions to the Portfolio's asset
allocation in reaction to short-term market fluctuations.
However, when required, the selection of individual
Underlying Funds and the weightings of the Underlying
Funds within the Portfolio will be adjusted to increase
potential returns and/or reduce risk.

(i) Interest Rate Risk Interest rate risk arises from the
possibility that changes in interest rates will affect the future
cash flows or the fair value of interest-bearing investments.
The Portfolio is exposed to interest rate risk to the extent
of the interest-bearing financial instruments held by the
Underlying Funds. Underlying Funds' exposure to interest
rate risk is concentrated in their investments in debt
securities (such as bonds and debentures) and interest rate
derivative instruments, if any. Short-term investments,
currencies, and other assets and liabilities held by the
Portfolio and the Underlying Funds are short-term in nature
and/or non-interest bearing and not subject to significant
amounts of risk due to fluctuations in the prevailing levels
of market interest rates.

(ii) Currency Risk Currency risk is the risk that the value
of financial instruments will fluctuate due to changes in
foreign exchange rates.  Currency risk arises from financial
instruments (including cash and cash equivalents) that are
denominated in a currency other than the Portfolio's
functional currency, which is the Canadian dollar. The
Portfolio's direct exposure to currency risk is minimal as
the units of the Underlying Funds held are valued in
Canadian dollars. The Portfolio may be exposed to indirect
currency risk in the event that the Underlying Funds invest
in financial instruments that are denominated in a currency
other than the Canadian dollar.

(iii) Other Price Risk Other price risk is the risk that
securities will fluctuate in value because of changes in
other prices (other than those arising from interest rate risk
or currency risk).  All security investments present a risk
of loss of capital. The maximum risk is determined by the
fair value of the securities held by the Portfolio.
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As at June 30, 2009, had the benchmark of the Portfolio
increased or decreased by 5 percent, with all other variables
held constant, the Net Assets of the Portfolio would have
increased or decreased by approximately:

Benchmark Impact on Net Assets ($000) Impact on Net Assets % 

60% MSCI World Index Net Dividend (C$),
20% DEX Universe Bond Index, 92,847 4.36
20% S&P/TSX Composite Total Return Index

LEGEND
MSCI – Morgan Stanley Capital International
S&P/TSX – Standard and Poor’s/Toronto Stock Exchange

In practice, the actual trading results may differ from the
above approximate sensitivity analysis amounts and the
differences could be material.

(iv) Credit Risk Credit risk is the risk that one party to a
financial instrument will cause a financial loss to the other
party by failing to discharge an obligation.  The Portfolio's
main credit risk concentration is in debt securities and
trading derivative instruments held by the Underlying Funds.
All debt securities and trading derivative instruments held
by the Underlying Funds as at June 30, 2009 were listed
financial instruments with the exception of foreign currency
derivative contracts.

(v) Liquidity Risk Liquidity risk is defined as the risk that
the Portfolio may not be able to settle or meet its obligations
on time or at a reasonable price.  The Portfolio is exposed
to daily cash redemptions of redeemable units. Units are
redeemable on demand at the then current NAV per series
unit at the option of unitholders. As required by applicable
securities legislation, the Portfolio maintains at least 90
percent of its assets in liquid investments (i.e. investments
that are traded in active markets and can be readily disposed
of). The Underlying Funds invest the majority of their
investments in instruments that are traded in an active
market and can be readily disposed of. In addition, the
Portfolio retains sufficient cash and cash equivalents to
maintain liquidity, and has the ability to borrow up to 5
percent of its NAV for the purpose of funding redemptions.

10. Other Reports

The most recent set of financial statements of the Underlying
Funds are available, without charge, by writing to:

TD Managed Assets Program 
c/o TD Asset Management Inc.
TD Canada Trust Tower, 35th Floor 
161 Bay Street
Toronto, Ontario 
M5J 2T2
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TD Asset Management Inc.

How to contact us

TD Investment Services Clients

TELEPHONE

ENGLISH

1-800-386-3757

FRENCH

1-800-409-7125

CHINESE

1-800-288-1177

INTERNET

ADDRESS

www.tdcanadatrust.com/mutualfunds

E-MAIL

td.mutualfunds@td.com

IN PERSON

Visit your TD Canada Trust branch

Dealer Clients

TELEPHONE

1-800-588-8054

INTERNET

ADDRESS

www.tdassetmanagement.com

E-MAIL

tdadvisor@td.com

IN PERSON

Contact your Advisor

598984 (08/09)

All trademarks are the property of their respective owners.

TD Managed Assets Program and TD Mutual Funds are trade-marks of The Toronto-Dominion Bank, used under license.
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