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    What are Mutual Funds?




    





    A mutual fund is a pool consisting of diverse, pre-selected securities, which are managed by a professional fund manager. Diversification is one of the reasons self-directed investors choose mutual funds as part of their investment strategy.





    





    TD offers a wide range of low-cost mutual funds designed for self-directed investors. Be sure to understand the associated fees and the impact on your returns.

As of June 1, 2022, TD Direct Investing will only offer mutual funds without trailer fees for purchase.





    




    



    


    




    
    
        



    
    

    Benefits of investing in Mutual Funds




    






    
        
            	
                        
                            



    
    
    
        


  	


  
   

        
            Diversification



            
        It's easy with mutual funds to create a balanced portfolio tailored to your personal investment strategy.




            

    
    
    
	
    



    




    




                        

                    
	
                        
                            



    
    
    
        


  	


  
   

        
            Convenience buying



            
        Buying a mutual fund is a simple way to invest in a variety of securities across multiple companies.




            

    
    
    
	
    



    




    




                        

                    
	
                        
                            



    
    
    
        


  	


  
   

        
            Professionally managed



            
        Behind every mutual fund is a manager who, along with a team of analysts, selects sound investments based on the fund's strategic focus.




            

    
    
    
	
    



    




    




                        

                    


            
        

    





    






    



    


    




    
    
        



    
    

    Things to consider




    





    Mutual funds are a collection of individual stocks and other assets, so its value is tied directly to the rise and fall of the market. Therefore, there is a risk that your investment will go down in value. In addition, there are management fees associated with mutual funds, which will affect the overall performance of the fund. Remember to always take the time to do detailed research before making any investment.





    




    



    


    




    
    
        



    
    

    Are Mutual Funds right for me?
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    Investing in mutual funds depends a lot on where you are in life—have you been investing for a while or starting out? How much time and money do you have? A great thing about mutual funds is they can get you into the market without having to pick stocks and pay transaction fees.

Other reasons include:

	Buy into multiple industry sectors
	No need to constantly monitor the markets
	Setting up an automated plan to invest each week or month






    




    



    


    



    


    

    


    


    

    



    
    
        



    
    

    Types of Mutual Funds




    





    With the self-directed investor in mind, TD Direct Investing offers a full range of professionally-managed funds and portfolios across all asset classes.
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            D-Series and more



            
        You have access to a wide variety of mutual funds across asset classes, industry sectors and geographic regions.




            


	
		
			
				
					
						
                        
						Learn more
					
				
			

			
			
			
		
	





    
    
    
	
    



    




    




                        

                    
	
                        
                            



    
    
    
        


  
 
	  
	  		
	 
	
	
        
            
            
             
            [image: ]
			
            
        
    
	
    
    



    

        
    

    

        
            Index solutions



            
        Mutual funds that track an index can give your portfolio exposure to stock and bond markets, often for less cost than actively managed funds.
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    Discover more about Mutual Funds




    





    
        
            
                How Mutual Funds work: part 1
                
            
        

        

    
    
        



    
    

    When you buy a mutual fund, you are essentially pooling your money with other investors together to invest. This pool of money is managed by a professional money manager. Each shareholder of this pool of money participates proportionally in the gains or losses of the fund. Mutual funds may invest in a variety of different types of investments, with stocks and bonds being the most common.





    




    



    


    




    


    





    
    
        



    
    

    






    



    


    




    
        
            
                How Mutual Funds work: part 2
                
            
        

        

    
    
        



    
    

    Self-directed investors could hold a variety of mutual funds across industries or sectors as part of their diversification strategy. Mutual funds come in all shapes and sizes, some funds are all-in-one and offer diversification amongst all types of sectors and investments, while others are more niche and offer exposure to a specific sector, such as technology. Regardless, there’s a large range of options to choose from.





    




    



    


    




    


    





    
    
        



    
    

    






    



    


    




    
        
            
                Mutual Funds vs. Index Funds: what's the difference?
                
            
        

        

    
    
        



    
    

    An index fund is a mutual fund that contains certain investments that mirror those within a particular market index.

Instead of trying to beat the market, index funds aim to match it.

While a portfolio manager usually picks the securities included, they will be less involved day-to-day. This is considered "passive fund management."

A mutual fund is run by a portfolio manager and their team who are involved daily ensuring the fund is managed to meet its strategic objectives.





    




    



    


    




    


    





    
    
        



    
    

    






    



    


    




    
        
            
                Mutual Funds vs. GICs
                
            
        

        

    
    
        



    
    

    A mutual fund’s value can rise and fall with the market, so it comes with a degree of volatility and risk. There are also fees and taxes associated with mutual funds, which can impact returns.

Whereas a GIC (Guaranteed Investment Certificate) offers a more guaranteed return, backed by the government of Canada. However, with less risk, comes less reward potential. The rate you receive on a GIC may differ based on many factors. Contact your financial institution to find out more information.





    




    



    


    




    


    





    
    
        



    
    

    






    



    


    



    



    


    




    
    
        



    
    

    Mutual Fund pricing: clear and simple




    





    It's the service, support, and overall experience of investing with us that defines the value for you.





    





    What you get:




    











 
 

	
	
				
					Quotes


				
	
					Analysts' Choice Funds list


				
	
					Comparison and screener tools


				
	
					Morningstar commentary


				
	
					Educational resources


				


		

	
	
	








 














    



    



    


    




    
    
        



    
    

    
	  
    

    See all pricing




    



    


    




    
    
        



    
    

    Start investing in Mutual Funds with TD Direct Investing
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                                  Open an account

Select the TD Direct Investing account you want to open online or book an appointment.



								

							
	
								2

								

                                  Fund your account

Transfer funds into your account with the online bill payment or funds transfer feature – or set up recurring deposits. Moving investments from another brokerage? Ask about how we could cover the transfer fees up to $150.1
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                                  Start investing toward your goals

Build your portfolio using Mutual Funds, ETFs, Stocks, Options, GICs, and more.



								

							


					

				

			

		

	

























    



    



    


    



    



    


    




    
    
        



    
    

    Explore other investment types
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    Open an account online – it's fast and easy





    





    Whether you’re new to self-directed investing or an experienced trader, we welcome you.
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            Apply online



            
        It's easy to open a cash, margin, RSP, or TFSA account.
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            Call us



            
        We're here for you. Monday to Friday, 7 am to 10 pm ET




            


	
		
			
			
			
			  
				1-800-465-5463
					1-800-465-5463
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            Book an appointment



            
        Let's chat, face-to-face at a TD location convenient to you.
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                    Have a question? Find answers here
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    See you in a bit





    





    You are now leaving our website and entering a third-party website over which we have no control.





    





    
	  
    

    Continue to Site





    
	  
    

    Back to TD Bank





    TD Bank Group is not responsible for the content of the third-party sites hyperlinked from this page, nor do they guarantee or endorse the information, recommendations, products or services offered on third party sites.

Third-party sites may have different Privacy and Security policies than TD Bank Group. You should review the Privacy and Security policies of any third-party website before you provide personal or confidential information.
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                                    Before you start investing -- or try growing any savings you might already have -- it’s important to ask yourself, “what kind of investor am I?” Everyone has a different investor profile, and this can be determined by key factors, such as:



How much financial risk are you willing and able to take on?



And when will you need to access your money?



In WebBroker, you'll see the different types of investor profiles. Let’s run through a few of them.



First, the Conservative Investor. This type of investor typically wants their money to grow, but they tend to be mainly concerned with protecting their funds from taking on any sort of loss.



Like Adam, a 30-year-old father-to-be who recently started a new job. Adam has never invested before, but now that he has a steady income, he is interested in starting a retirement fund.



However, at this stage in his life, Adam has a fairly limited budget that he can work with. And with a baby on the way, he isn’t interested in taking on much risk as he may need to access funds from his investments in the near future.



Adam wants to get his feet wet in the market, but as a Conservative Investor, he is more concerned with protecting his initial investment than he is growing his money aggressively.



A typical Conservative portfolio may mostly be made up of cash and fixed income products, like bonds. It may also have a small amount of exposure to equities, like stocks.



The Moderate Investor is typically more comfortable taking on risk. Unlike the Conservative Investor, their goal tends to be more moderate or steady growth on their investments.



Meet Maria, a 45-year-old librarian and mother of two who wants to celebrate her 50th birthday on a Mediterranean cruise with her family



With this goal in mind, she wants her investments to grow at a stable or consistent rate over time. And since her goal is five years away, she knows that if she experiences some loss on her investments, there may be time to try to recover the difference.



Her portfolio may be more balanced than Adam’s.



Roughly half of a typical Moderate portfolio may include higher risk equities, like stocks, and the other half may be made up of lower risk products, like cash and bonds.



While the Moderate Investor tends to be comfortable taking on some risk in their investments, the Aggressive Investor typically feels ready to take on even more.



Take Juliana, for example. At 28, she’s a young professional with quite a bit of disposable income due to a well-paying job. Juliana’s goal is to purchase a house by the time she is 35.



Like Adam, she’s never invested before. But she considers investing her extra savings to help reach her goal.



Unlike Adam, she’s eager to grow her money more rapidly. And since she is at the start of her career with no family obligations at this time, she will likely not have to withdraw money from her investments any time soon.



Aggressive portfolios may be made up of mainly higher risk products, which can significantly swing up and down in value, with the potential for strong growth over time. However, you may experience greater losses than with other profiles. This is why it's important to understand your risk tolerance.



You might see yourself falling into one of these investor profiles that I just described -- or somewhere in between.



You can also compare the other profiles in more detail to help give you a better understanding of investment portfolios and the different ways that you can build them.



But if these don't seem like the right fit for you, know that you can also customize your own profile.



And finally, depending on where you are in life, your investor profile may evolve. Maybe you’ll have a change in job or an addition to your family. So, remember that it’s a good idea to periodically re-assess and adjust your investment strategy.



If you have questions or want more information, contact a TD Direct Investment representative.


                                

                            

                        

                    

                

            

            
        

    




	


	 
	
      
    
	





	


	
		
		
    
    
        
        

    1 This offer is applicable to any new or existing client who opens a new TD Direct Investing account and transfers $25,000 or more in assets to the new account from another financial institution.

To qualify, a client must provide evidence of transfer expenses charged by the outgoing financial institution in an account statement that shows the transfer charge. Reimbursement for a transfer that qualifies will be deposited into the new account in the calendar month following completion of the transfer process. Each client is eligible to be reimbursed to a maximum of $150 for each eligible transfer for up to four transfers. A client is defined as a person or people with a grouping of accounts with the same 6 digit identifier, which can be found on account statements.

There may be tax implications associated with the reimbursement. Clients should consult with their personal tax advisor for more information. For registered plans, the amounts reimbursed are paid directly to the plan and are not considered a contribution to an RSP, RESP, TFSA, or RIF.

All account types qualify for this offer other than locked-in registered accounts and RDSP accounts which are not eligible for this offer.

The reimbursement will be paid in Canadian dollars to the qualifying account(s).

This offer may be changed or withdrawn at any time without notice.





    




        
    


	








    





    



    


    



        
    





            
    
    




    

    
    








    

    

    
    



    
    

            

        
    